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Anti-Money Laundering and Know Your Counterparty (KYC) Policy

1.0Objective

This policy has been established to affirm Hong Factory Co., Ltd.'s
commitment to preventing and combating money laundering (Anti-Money Laundering
- AML) and the financing of terrorism (Counter-Terrorism Financing - CTF). It also
aims to define procedures for identifying and verifying business counterparties (Know
Your Counterparty - KYC) to ensure accuracy, clarity, and transparency in all

business relationships.

2.Scope of Application

This policy applies to all employees at every level of the company and covers
all business counterparties of the company, including suppliers, customers, and

business partners, both existing and new.

3.Definitions
® NMoney Laundering: The process of transforming property derived from
criminal activity to make it appear legitimate.
® Financing of Terrorism: The provision of financial support, in any form, to
individuals or organizations involved in terrorism.
® KYC (Know Your Counterparty): A process for identifying and assessing the

risk of counterparties to ensure legitimacy in business transactions.
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4 .Procedures
The company shall undertake the following actions:

1.Collect Counterparty Information: Using a designated KYC form to gather
identity and basic business information from counterparties.

2.Risk Assessment: Evaluate the reliability and business background of the
counterparty to assess potential risks of money laundering or terrorism financing.

3. Monitoring for Irregularities: Monitor business activities for any unusual or
suspicious behavior.

4.Refusal of Business Relations: If any counterparty is found to engage in
unlawful activities or violate this policy, the company reserves the right to terminate or

reject the business relationship immediately.

5.Policy Review

The company will review and revise this policy annually or whenever there are

relevant changes in applicable laws or regulations.



